
Issue I: Feature on the PeoPles’ rePublIc oF  chIna september 2006

Copyright IBA 2006. If you have any question or comments, please e-mail us at iba@stern.nyu.edu

Are our concerns 
and expectations 
being put in the 
right place? (pg.3)
China is one of the 
nations that the world 
is most concerned 
about today. Policy 
makers, businessmen, 
economists, activists, 
and students alike 
have their eyes on its 
daily development. 
But are our concerns, and expectations, being put in 
the right places? What we should be aware of is that 
China’s domestic stability has not been given enough 
consideration, while at the same time its rising global 
influence in areas other than the economy have been...
Story continues on page 3

Hello Everyone,

Welcome back to another 
year at Stern (or, for the 
Freshmen, Welcome!). We’re 
excited to have you all back to 
get the semester going. This 
is the International Business 
Association’s Newsletter, the 
Round Table (formerly known as IBAN). Our 
organization is a club that works both to promote 
awareness of global issues and to help educate 
students about career opportunities abroad. 
Here at NYU, it’s easy to get caught in the Stern 
bubble, the NYU bubble, or even the New York 
City bubble, and we just want to show students 
how important “global thinking” is. IBA has an 
open doors policy– there are no membership 
requirements and we encourage everyone to 
attend any of our meetings, even if you are a 
senior and it’s your first time. Moreover, we 
welcome all comments and contributions. 
We created the “The Round Table” not for the 
club, but to give all the students a voice too.

There are many exciting ways to get involved in IBA 
this upcoming semester- from writing an editorial 
in Round Table to attending our amazing events. 
For this fall, along with launching our new and 
improved newsletter we have gathered a bunch of 
great companies, like Kraft Foods International and 
Credit Suisse, to talk about various issues centered 
around international business. We welcome and 
encourage student participation in any way so feel 
free to talk to us at anytime. We hope to become 
a club that remains focused on engaging Stern 
students on global business affairs and ultimately 
use their knowledge to change the world.

We wish everyone the best of luck this semester 
and hopefully we will see you at IBA’s events! 

Terry Chen and Sunny Kim
Co-Presidents

“We chose China as the theme for our first issue 
because there is currently no other country that 
seems to concern the international community more 
in terms of economic, business, and cultural issues.

Hopefully, through this issue, our readers will be able 
to dispel some of their misconceptions about the 
“Middle Kingdom.” We invite you to explore further 
the possibilities implied by its booming economy and 
get a taste of its millenia-old culture (for this you 
just have to take the train downtown to Canal St.)” 

Regards, 
He Mu 
Round Table Chair, International Business Association

Our Mission is to promote awareness of business in a global context through meaningful and relevant writing; to 
provide a channel of expression and commentary for students interested in international business and global affairs.

金融 (jīn róng) Finance
行銷 (xíng xīao) Marketing

質詢(zhì xún) Consulting
會計(kuaì jì) Accounting 

useful chinese business Phrases

reality check: china

Source: The Economist, 16/9/06

投資銀行(tóu zī yíng háng) Investment Bank
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China’s stockmarket regulator said 
it had placed a temporary ban on 
investment by foreign brokerages 
in the domestic securities industry - 
a key target for international banks.

***
Leading activist groups are expected 
to announce a boycott of the 
annual International Monetary 
Fund/World Bank meeting to 
protest against Singapore’s stringent 
security measures for the event

***
The NYSE Group is to revamp its fees 
for the second time since July, offering 
rebates to investors who route orders 
in NYSE-listed stocks through its Arca 
electronic platform, as it prepares for the 
launch of its “hybrid” market next month.

***
After infighting last week, senior figures in 
Britain’s Labour Party attempted to dampen 
further speculation about the date of 
Tony Blair’s eventual departure from 
office. The plea seemed to be effective.

***
The Internal Revenue Service settled 
the largest-ever tax dispute in its 
history. America’s taxman reached an 
agreement with GlaxoSmithKline, a British 
drugs company, in which it will pay $3.4 
billion to resolve charges that it tried to 
minimise its tax bill by underreporting 
its American profits through a system 
of transfer pricing. GSK will also drop its 
claim that it is owed $1.8 billion by the IRS. 

Let us imagine that on your next trip to China, you decide 
to take a well-advised trip to Hong Kong.  You might be 
surprised to find that your Yuan is not accepted, or that 
the locals do not speak Mandarin Chinese. Why is this? 
 
After the First Opium War of the 1840’s, China ceded Hong 
Kong to Britain as a colony. After the Communist Revolution 
in 1949, Hong Kong became isolated from mainland China 
and became the premier Chinese city for international trade. 
In 1997, under pressure from the Peoples’ Republic of China 
(PRC), the United Kingdom returned Hong Kong to the country. 
Today, under Deng Xiaoping’s “one country two systems” 
approach, Hong Kong retains its free market economy and 
its own legal system. The city remains a distinct society 
with its own currency (Hong Kong Dollars), Chinese dialect 
(Cantonese), stock exchange (HKEX), and entertainment 
industry – hence the “Hong Kong action movie.” The 
cosmopolitan city also boosts the longest male life expectancy 
in the world, a fact concurrent with its high standard of living. 

Hong Kong’s long history of capitalism results in a highly-
developed business infrastructure. Goldman Sachs, CNN, and 
others have their Asia-Pacific headquarters in Hong Kong. 
JPMorganChase, for example, has over 2000 employees 
in the city compared to 250 staff in mainland China. 

For the next forty-one years, the PRC has assured Hong Kong its 
autonomy. Only time will tell the fate of this distinctive society 
and its role in relation to China, Asia and the world at large. 

Five things sternies should 
Know Myth: The world’s only man made creation that can 

be seen from outer space is the Great Wall of China.

Fact: Have no shame, China: neither the Great Pyramids of 
Giza nor the Hoover Dam are visible upon leaving earth’s orbit. 
In fact, no man made object can be seen upon traveling more 
than several thousand miles from earth. What is noticeable, 
however, is the whiteness of the clouds, the ocean’s sapphire 
blue, luscious green land and the desert’s golden yellow.

Myth: China’s current population totals 1.3 billion people.

Fact: While China is the most heavily populated country in 
the world with around 1.3 billion people, due to the many 
undocumented citizen, a more accurate estimate would 
actually be 2 billion.

china’s Myths and Facts

...and you, hong Kong?

Hong Kong Harbor by Night - by HKTDC
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contines from page 1 ... given 
enough consideration, while at 
the same time its rising global 
influence in areas other than 
the economy have been largely 
overlooked. China, at its core, 
has problems that are much more 
alarming: economic disparity, 
social unrest, and over-investment.

Economic Disparity
The root for these three problems is the same: 
economic growth. This 
growth is China’s most 
accomplished success in 
the past two centuries, 
but has failed to carry 
millions of workers along 
with its triumphs and is 
more focused on short-
term profits and zeal 
rather than long-term 
development. 

A sharp contrast exists between China’s richer 
eastern coast and the less publicized central and 
western areas. Although the former is marked 
by strong development, including thousands 
of skyscrapers, five-star hotels, and the coveted 
2008 Olympics, the latter lacks running water with 
peasants earning less than $1 per day. The differences 
are too many to list, making the shortest distance 
that separates these two worlds a simple train ride. 

Social Unrest
In the past few years, land seizures have become 
common for both peasants and sub-urban inhabitants. 
Industrial, public, and military projects all require 
space, and therefore become national priorities. In 
the same way, labor-rights are still lagging despite 
urban expansion. Some cities in China have such 
a large income surplus, or virtually free financing 
from state-owned banks, that they rush to invest 
in costly infrastructure that might not be beneficial 

at all in the future - just for the title of 
the “largest something of the world.”  

Over Investment
Along with its emerging market, China 
is taking the necessary steps to form 
relationships with the rest of the world. 
China made its debut on the world 
stage through its membership in the 
WTO. Since then, sheer economic and 

trading forces have allowed the country to form close 
relations with most South Eastern and East Asian 
countries; but it is through diplomatic maneuvering 
that China has earned its current position of global 
influence. By seeking active involvement in ASEAN 
and APEC, China has willingly, if not eagerly, taken 
up its responsibilities in the Asia-Pacific region. 
China has also established relations with developing 

countries in Africa and 
South America in an effort 
to secure natural resources 
to fuel its economy.

The tasks and challenges 
facing Chinese leaders 
are colossal. As Chinese 
society itself is re-defined 
in pursuance of economic 

development, it will also have to settle its role in the 
international community. Whether “Chinatown” is 
really a world domination plan we do not know, but 
you will surely be seeing and hearing more about 
the kingdom of the middle in the coming years. 

round table credits 
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“China, at its core, 
has problems that are 
much more alarming: 
economic disparity, 
social unrest, and 
over- investment.”

next event: Kraft Foods
Date: September 26th, 2006
Time: 12:30pm
Location: TBA
Join Kraft Foods, the company behind products 
such as A1 Steak Sauce, Jell-O, Maxwell House 
and many more as they discuss their interna-
tional operations. Keep an eye on IBA’s website 
at http://pages.stern.nyu.edu/~iba/ for details!


